UNITED STATES DEPARTMENT OF JUSTICE
WASHINGTON, D.C. 20530

SUPPLEMENTAL STATEMENT

Pursuant to Section 2 of the Foreign Agents
. Registration Act of 1938, as Amended

- 1

. ‘ oo APR 5 1978
For Six Month Period Ending
(Inseri date}
Name of Registrant Registration No.
CHINA BOOKS & FERIODICALS, INC, 1350

Business Address of Registrant

2929 24th Street
San Francisco, CA 94110
1 - REGISTRANT

1. Has there been a change in the information previously fumished in connection with the following:

{a) If an individual:

(1) Residence address Yes [ ] No []
(2) Citizenship : Yes [ ] No [ ]
(3) Occupation Yes [ ] No [)

(b) If an organization:

(1) Name " Yes [ No [X]
(2} Ownership or control Yes [ ] No [X]
{3) Branch offices Yes [] No [X]

2. Explain fully all changes, if any, indicated in Jtem 1.

IF THE REGISTRANT IS AN INDIVIDUAL, OMIT RESPONSE TO ITEMS 3, 4, and 5.

3. Have any persons ceased acting as partners, officers, directors or similar officials of the registrant during
this 6 month reporting period? Yes [ ] No (X

If yes, furnish the following information:
Name Position ' Date Connection
Ended




2.

4. Have any persons become partners, officers, directors or similar officials duting this 6 month reporting

period? [z] Yes No D

If yes, furnish the following information:

Residence .. . _ . Date
Name Address Citizensbip Position Assumed
Helmut Kapczynski 2309 N. Sawyer, Chicago,Il Ger Director 12-15-787

5. Has any person named in Item 4 rendered services directly in furtherance of the interests of any foreign

principal? Yes [ ] No K] See No, 12

If yes, identify each such person and describe his services.

6. Have any employees or individuals other than officials, who have filed a short form registration statement,
terminated their employment or connection with the registrant during this 6 month reporting period?

Yes (X] No ]

If yes, furnish the following information:

Name Position or connection _‘ Date terminated
Marc Jahr clerical 11=7-77
Nancy Mittleman clerical 2-9-78
Joann Shapiro clerical 11-30-77
Steve Wagher clerical 2=17-78
Ricardo Mendoza clerical 10-31=-77
Mary Jane Vanderbeck clerical 1-26~78

7. During this 6 month reporting period, have any persons been hited as employees or in any other capacity by
the registrant who rendered services to the registrant directly in furtherance of the interests of any foreign
principal in other than a clerical or secretarial, or in a related or similar capacity?

Yes [X] No [] .

If yes, fumnish the following information;

Residence Position or Date connection
Name .
Address conneclion began
Tegest Dirasse, 940 W,Winnona, Chicago, Il 60640, clerical 10-20-77
Tesfaye Telila, 174 W. Randolph, Chicago, Il 60601, clerical 12.15=-77
Elinor Pine, 374-3rd St., Brooklyn, NY 11215 1-15-78
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Il - FOREIGN PRINCIPAL

8. Has your connection with any foreign principal ended during this 6 month reporting period?

Yes [ | No ¥

If yes, furnish the following information:

Name of foreign principal Date of Termination

9. Have you acquired any new foreign |:ariru:ipali during this 6 month reporting period?  Yes ] No [ ]

If yes, furnish following information:

Name and address of foreign principal Date acquired

10. In addition to those named in Items 8 and 9, if any, list the foreign prim':ipalsl whom you continued to
represent during the 6 month reporting period.

P,S.leong, Guozi Shudian, P.O.Box 399, Peking, People's Republic of China
Dp'y Director Nguyen Si Truc, Xunhasaba, Hanoi, Socialistc Rapublic of Vietnam

L - ACTIVITIES

11. During this 6 month reporting period, have you engaged in any activities for or rendered any services to
any foreign principal named in Items 8,9, and 10 of this staccment?  Yes No (]

If yes, identify each such foreign principal and describe in full detail your activitics and services:

Importation, wholesale and retail distribution of books and periodicals from
Guozi Shudiah and Xunhasabe, and records, posters and pictures from Guozi
Shudian for profit., Activities are identical for China Books & Periodicals,
Inc,, ih San Francisco, New York, and Chicago in distrigution for Guozi
Shudian; distribution for Xunhasaba is frem San Francisco,

b . . 1]

L The tem ““foreign principal’® includes, in addition to those defined in section 1(b} of the Act, an individual ororgani-
zation any of whose activities are directly or indirectly supervised, directed, controlied, financed, or subsidized in whole
or in major part by a foreign govermnment, foreign political party, foreign organization ot foreign individual. (See Rule
100{a)X91.

A registrant who represents more than one foreign principal is requiced to list in the statements he files under the
Act only those foreign principals for whom he isnot entitled to claim exemptionunder Section 3ofthe Act. (Sre Rule 20B.}
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12. During this 6 month reporting period, have you on behalf of any foreign principal engaged in political activ-
ity as defined below?

Yes [X] No []

If yes, identify each such foreign principal and describe in full detail all such political activity, indicat-
ing, among other things, the relations, interests and policies sought to be influenced and the means em-
ployed to achieve this purpose, If the registrant arranged, sponsored or delivered speeches, lectures or
radio and TV broadcasts, give detailsasto dates, places of delivery, names of speakers and subjectmaiter.

In answering YES: reference is made only to the matter of dissemination,

China Books & Periodicals, Inc., is a commercial firm organized for profit
to distribute books, periodicals, etc,, onh order of customers as a general
service, Publications, etc,, imported and distributed are from Guozi shudian
and Xunhasaba as indicated in (10) & (1ll).

This answer applies to the three stores of China Books & Periodicals, Ihce,
respectively in San Francisco, New York, and Chicago, in the distribution
of publications, etc., for Guozi Shudian. Publications from Xunhasaba are
distributed from our San Francisco, store.. S -

. - — .

13. In addition to the above described activities, if any, have you engaged in activity on your own behalf which
benefits any or all of your foreign principals?

Yes [} . No [E] : : L

If yes, describe fully.

™Y rr——

2'l'he term 'political activities'' means the dissemination of political propaganda and any other activity which the
person engaging therein believes will, or which he intends to, prevail upon, indoctrinate, convert, induce, persuade, or in
any other way influence any agency or official of the Government of the United States or any section of the public within
the United States with reference to formulating, adopting, or changing the domestic or foreign policies of the United
States or with reference to the political or public interests, policies, or relations of a government of a forcign country or
a foreign polirical party.
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[V - FINANCIAL INFORMATION

14. (a) RECEIPTS - MONIES

During this 6 month reporting period, have you received from any foreign principal named in ltems 8,9
and 10 of this statement, or from any other source, for or in the interests of any such foreign principal,
any contributions, income or money either as compensation or otherwise?

Yes [X]| No [ ]

If yes, set forth below in the required detail and separately for each foreign principal an account of

such monies. >

Date From Whom Purpose Amount
1) Jul=Dec 1977. Amount of money from sales of publications, etc,, from
Guozi Shudian were: San Francisco - New York Chicago
$99,708,61 ' -$75,602,18 $52,965,19
Amounts retained as profit -
were respeciively: 20,591,94 - 4,534,57 { 5,195.03)

Total Amount retained as profit from sales for Guozi Shudian -~ $19,931,.48

2) Jul=Dec 1977, Amount of money from sales of publications from
Xunhasaba were: $4,150.47

Anmount retained as profit from sales for Xunhasaba - § 69,01

v - . - J -

v - v Total

14. (b) RECEIPTS - THINGS OF VALUE

During this 6 month reporting period, have you received anyching of value? other than money from any
foreign principal named in Items 8, 9 and 10 of this statement, or from any other source, for or in the -

interests of any such foreign principal? . -
Yes [ X No [] .
If yes, furnish the following information: . .
Name of Date Description of
foreign principal received thing of value Purpose

Guozi shudian-Oct 6/77 to Apr 6/78 - Books, periodicals, records, pictures,
posters, catalogs to distribute for profit
Same for our three stores in San Francisco, New York and Chicago.

Xunhasaba - oct 6/77 to Apr 6/78 - Books & Periodicals received in 5.F, to distribute f
for profit,
Books & periodicals are imported from Xunhasaba under U.S, Treasury License
requiring payment into a blocked account in a domestic bank of the exact
invoice price as items are sold. U.S, Treasury regulations permit direct
payment for shimments received from Guozi Shudian,

A registrant is required to file an Exhibit D if he cotlects or receives contributions, loans, money, or other things
of value for a foreign principal, as part of & fund raising campaign. See Rule 201{e}.

Things of value include but are not limited to gilts, interest free loans, expense free travel, favored stock pur-
chases, exclusive rights, favored treatment over competitors, '"kickbacks,'” and the like.



15. (a) DISBURSEMENTS - MONIES

During this 6 month reporting period, have you

(1) disbursed or expended monies in connection with activity on behalf of any foreign principal named

in Items B, 9 and 10 of this statement?  Yes Iz] No []

(2) transmitted monies to any such foteign principal? . ' Yes ) No ]

If yes, set forth below in the required dezail and separately for each foreign pnnc:pal an account of such

monies, including monies transmirtted, if any, to each forelgn principal.

Date - To Whom Furpose

Amount

As in previous years, all information filed in this section and in section 1l4(a)

is based on the latest semi-~annual fiscal period: Jul 1 to Dec, 31, 1977.

v

EXPENDITURES FOR GUOZI SHUDIAN:

San Francisco New York Chicago

Purchases 13,200,00 9,900,00 6,900,.00
Customs & Inter-store Transport 6,342,70 4,757,033 3,315,.50
Promotion-~Catalog,Exhibits,Postage 5,670,53 4,252,90 2,964,14
Advertising 6,345,19 4,758,90 3,316.80
Travel-Sales 927,72 519,52 408,20
Improvements 177.50 —-— 5,076.11
Furpiture & Equipment 2,110.16 24,29 903,26
Wages 27,665,21 29,381,.26 22,772.11
Rent & Utilities 2,677.36 6,959,39 3,487,02
Office & Store Supplies 1,867.,46 713,88 699,94
Postage & Freight 5,023.80 2,840,353 2,231.86
Legal & Audit 686,48 514,86 358,85
Insurance 35,50 1,346,.50 1,599,30
Maintenance ) 317,27 312,24 1,376,92
Taxes 4,267,27 3,804,09 1,978,48
Miscellansous 1,753,92 982,20 771,73

Totals 79,116,67 71,067.61 58,160,22

GRAND TOTAL: $208,344,50
EXPENDITURES FOR XUNHASABA:

Purchases (deposited in blocked account) 1,656,87

Postage & PFreight 202,90
Promotion . - 475,12 . . .
Rent, Utilities & Misc, 821,09
Wages . 925,48 - -
Total $4,081,.46

Total




.
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I5. (b} DISBURSEMENTS - THINGS OF VALUE

During this 6 month reporting period, have you disposed of anything of valuc5 other than money in
furthetance of or in connection with activities on behalf of any foreign principal named in items 8, 9
and 10 of this statement?

Yes [ ] No K] except for catalogs from Guozi Shudian
If yes, furnish the following information:
Date Name of person Zz l:efbai)“ of D;:;:‘p"ofn Purpo
disposed to whom given at joreign of thing o urpose
principal value

(c) DISBURSEMENTS - POLITICAL CONTRIBUTIONS

During this 6 month reporting period, have you from your own funds and on your own behalf either
directly or through any other person, made any contributions of money or other things of value’ in
connection with an election to any political office, or in connection with any primary election, con-
vention, or caucus held to select candidates for political office?  Yes [ ] Ne []

If yes, furnish the following information:

a
Amount or thing N me of Name of
Date political ,
of value . candidate
orgamzalion

— = —— — e ——
Y - POLITICAL PROPAGANDA

ﬂ
h
|
|

(Section 1(j) of the Act defines “political propaganda’ as including any oral, visual, graphic, written,
pictorial, or other communication or expression by any person (1) which is reasonably adapted to, or which
the person disseminating the same believes will, or which he intends to, prevail upon, indoctrinate, convert
induce, or in any other way influence a recipient or any section of the public within the United States with
reference to the political or public interests, policies, or relations of a govemnment of a foreign country or a
foreign political party or with reference to the foreign policies of the United Seates or promote in the United
States racial, religious, or social dissensions, or (2) which advocates, advises, instigates, or promotes any
racial, social, political, or religious disorder, civil riot, or other conflict involving the use of force or vio-
lence in any other American republic or the overthrow of any government or political subdivision of any other
American republic by any means involving the use of force or violence.)

16. During this 6 month reporting period, did you prepare, disseminate or cause to be disseminated any polit-
ical propaganda as defined above? Yes [{] No []

IF YES, RESPOND TO THE REMAINING ITEMS IN THIS SECTION V,

17, Identify each such foreign principal, Guozi Shudian and Xunhasaba

3 Things of value include but are not limited 10 gifts, interest free loans, expense free travel, favored stock pur-
chases, exclusive rights, favored treatment over competitors, '‘kickbacks,"”” and the like.
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18. During this 6 month reporting period, has any foreign principal established a budget or allocated a speci-
fied sum of money to finance your activities in preparing or disseminating political propaganda?

Yes [ ] No [%]

If yes, identify each such foreign principal, specify amount, and indicate for what period of time.

19. During this 6 month reporting period, did your activities in preparing, disseminating or causing the disem-
ination of political propaganda include the use of any of the following:
(U1 Radio or TV broadcasts [_|Magazine or newspaper [ ] Motion picture films [ | Letters or telegrams
articles

[X] Advertising S¥HBEHX [ |Press releases [_] Pamphlets or other [ JLectures or

publications speeches

[ ] Other (specify)

20. During this 6 month reporting period, did you disseminate or cause to be disseminated political propa-
ganda among any of the following groups:

[} Public Officials (] Newspapers (X] Libraries

] Legislators [ 1 Editors [X Educational institutions
[X] Government agencies {_] Civic groups or associations [_] Nationality groups

[_] Other (Specify)

21. Whart language was used in this political propaganda:

[i] English D Other (specify) __ Chinese,

22. Did you file with the Registration Section, Department of Justice, two copies of each item of political prop-
aganda material disseminated or caused to be disseminated during this 6 month reporting period?

Yes [X] No []
23. Did you label each item of such political propaganda material with the statement required by Section 4(b) of
the Ace? Yes [X] No ]

24. Did you file with the Registeation Section, Department of Justice, a Dissemination Report for each item of
such political propaganda material as required by Rule 401 under the Act?

Yes X] No []

VI - EXHIBITS AND ATTACHMENTS

25. EXHIBITS A AND B

(a) Have you filed for each of the newly acquired foreign ptincipals in Item 9 the following:
Exhibit AS Yes [] No [
Exhibit B’ Yes [ ] No ]
If no, please attach the required exhibit.

(a) Have there been any changes in the Exhibits A and B previously filed for any foreign principal whom
you represented during this six month period?

Yes [} No [X]
If yes, have you filed an amendment to these exhibits? Yes (] No [ ]

If no, please attach the required amendment.

6 The Exhibit A, which is filed on Form OBD=67 (Formerly D)-306) sets forth the information required to be disclosed
concerning each foreign principal.

7 The Exhibit B, which is filed on Fornn OBD-6$ {Formerly D) -304) sets forth the information concerning the agreement
or understanding between the registrant and the foreign principal.




26. EXHIBIT C

If you have previously filed an Exhibit C8 state whether any changes therein bave occurred duriog this

6 .moath reporting period.
Yes ] No i1

If yes, bave you filed an ameadment to the Exhibit C? Yes [ No (]

If no, please attach the required amendment.

27. SHORT FORM REGISTRATION STATEMENT

Have short form registration statements, been filed by all of the persons named in Items 3 and 7 of che
supplemental statement?

Yes [ ] No [] Yes where Required

If no, list names of persons who have not filed the required statement,

— et ——————— et e e
e ]

The undersigned swear(s) or affirm(s) that he has (they have) read the information set forth in this reg-
istration statement and the attached exhibits and that he is (they are) familiar with the contents thereof and
that such contents are in their entirety true and accurate to the best of his (their) knowledge and belief, ex-
cept that the undersigned make(s) no representation as to the truth or accuracy of the information contained
in attached Short Form Registration Statement, if any, insofar as such informatioa is not within his (their)
his (their) personal knowledge.

{Type or print name under each signature)

{Both copies of this statement shall be signed and swom to
before a notary public or other petson authorized to administer
oaths by the agent, if the registrant is an individual, or by a ma- 7 7/ "
jority of those partners, officers, directors or persons performing ./ ”{”/{% 7. 4 19{74/,?

similar functions who are in the United States, if the registrant
is an organization,) He%ﬂ. Noyes

Subscribed and sworn to before me at -

}
this ?Z{ day of //2 2% ,19-7.../__...._

A e B e e Bl B By B B B B B B i Vi

2%, OTILLIA J. KURNICK; 9
=230 NOIARY PUSLIC - CALIFORKIA / M - / W’Ux//
; cITY & counTY OF ) 7 B L =
4 - et

Do SAN FRANCISCO (Sipnuetyoury or othet officer)
My Commission Expi- s Oct. 1, 1978 z

Ll b L AR K B RV

o

8 The Exhibit C, for which no printed fom is provided, consists of & true copy of the charter, articles of incorpora-
tion, association, constitution, and bylaws of a registrant that is an organization. (A waiver of the requirement to file an
Exhibit C may be obtained for good cause shown upon written application to the Assistant Attomey General, Criminal
Division, Internal Security Section, Department of Justice, Washington, D.C. 20530,




